BUSINESS CODE OF ETHICS
between the members of the Bulgarian Association of Medical Devices Entrepreneurs (BAMDE)

1. Introduction

The Bulgarian Association of Medical Devices Entrepreneurs (BAMDE) is a non-profit organization, the members of which are importers and wholesale and retail sellers of medical appliances, medical goods and consumables.

The subject, goals and means of accomplishing those goals of the Company as described in the Company’s Articles of Association, are determined with view of protecting its members' legitimate common interests by achieving stability and transparency of the market environment and improving employees' qualifications.
BAMDE cannot be used for the purposes of illegal activities, and particularly for infringing the prohibitions on entering into cartel agreements contained in the Law on Protection of Competition (LPC).
These Rules aim to describe, in a non-exhaustive way, all prohibitions on entering into cartel agreements contained in the LPC, as well as to list examples of the actions and behaviors not to be adopted by the members of BAMDE, in order to comply with these requirements. Apart from the explicitly described examples of prohibited actions and behavior, the members of BAMDE shall bear in mind the practices of the Commission for Protection of Competition and the Supreme Administrative Court in relation to the application of Chapter III of the LCP in order to fully comply with the provisions of the Law.
2. Rules for fair trade. Obligation for protection of competition

Art. 1. All members of BAMDE have the right and obligation to determine their own trade policies. At the realization of these policies, they shall comply with all provisions of the Law on Protection of Competition and all other legal documents applicable to their trade activities.
Art. 2. (1) All members of BAMDE and its managerial authorities are obligated to comply with the statutory provisions for ensuring fair competition. All agreements, decision-making and establishment of concerted practices pursuant to Art.15 and Art. 16, para. 3 of the Law on Protection of Competition between members of BAMDE, or between themselves and their contractors, are prohibited.
(2) The prohibition in para. 1 is specifically related to all agreements, decisions and concerted practices which:

1. Are used to directly or indirectly fix price rates or other trade conditions;

2. Distribute markets or sources of supplies;
3. Limit or control the production, trade, technical development or investments;

4. Apply different conditions on the same type of contracts related to specific partners, which results in placing those partners in a disadvantaged position to compete.
5. Render the conclusion of contracts conditional upon the agreement of the other party to take up additional obligations or conclude additional contracts, which are of their nature or pursuant to the usual trade practices unrelated to the subject of the main contract or its execution.

(3) The members of BAMDE are aware of the fact that the agreements and decisions mentioned in para. 1 and para. 2, are not only contradictory to the statutory provisions and might result in administrative penalties for the parties involved in them, incl. BAMDE, but they are also generally insignificant with respect to civil law and, as such, they have no legal effect.
Art. 3 (1). To ensure compliance with the prohibition under the previous Article, all members of BAMDE are hereby obligated:

1. Not to make use of the events and structures of BAMDE to exchange information about the market environment, trade conditions, suppliers, clients, etc., that is specific enough to influence the economic behavior of the entrepreneur who has received such information.
2. To exchange no information on prices, the principles of their determination, price policies, planned promotions and price cuts, concluded or future contracts, etc.

3. To not enter into agreements of any kind for territorial or product limitation of their trade activities or the trade activities of others, particularly in view of establishing a competitive edge, better prices, attracting new clients or customer retention.
(2) In case that a member of BAMDE comes into possession of information on another party containing data pursuant to para. 1, he shall immediately return the medium of information to its rightful owner, or destroyed if the owner's identity is unknown. The person who has received such information is not entitled to copy, disseminate it or make any use of it. The aforesaid person is not entitled, as well, to form its trade policies and behavior on the market based on such information.
Art. 4. During BAMDE events, it is only allowed to exchange general information concerning the market environment and expected trends of development, information on technical innovations, as well as information and knowledge about the marketing, the product placement, etc., which could help each entrepreneur to form his own trade policies in accordance with the goals and objects of business of BAMDE.

Art. 5. The Management Board of BAMDE is entitled to make decisions, which are compulsory for all members of the Organization, on specific practices and actions which the members of BAMDE shall not undertake in view of complying with these Rules.

Art. 6. (1) In case of any infringement of the requirements of these Rules and Regulations and the decisions of the Management Board included therein, the Managing Board shall impose sanctions on the offenders.

(2) Sanctions depend on the gravity of the infringement and its harmful consequences for the activities of BAMDE.

(3) Sanctions comprise:

1. Warning;

2. Notice of expulsion;

3. Expulsion from BAMDE.

Art. 7. (1) The penalties are imposed by a protocol decision of the Management Board, which can be appealed before the Organization’s general meeting.

(2) The decision for imposing sanctions shall be accepted with a majority of all members of the Management Board, and decisions related to their appeal - with a majority of all members of BAMDE with the exception of the member subject to sanction, who has no voting right.
(3) Before imposing a sanction, the member subject to sanction should be given the opportunity to speak for himself.

3. Previous and final provisions

§1. These Rules have been adopted by the Management Board of BADME on September 20th, 2013.

PAGE  
2

